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December 14, 2020
Board of Directors
Gladstone School District 115
17789 Webster Road
Gladstone, OR 97027
We are pleased to present this report related to our audit of the financial statements of
the governmental activities, each major fund, and the aggregate remaining fund
information of Gladstone School District 115, Gladstone, Oregon (the District), for the
year ended June 30, 2020. This report summarizes certain matters required by
professional standards to be communicated to you in your oversight responsibility for
the District’s financial reporting process. Also included, is a summary of recently
issued accounting standards that may affect future financial reporting by the District.
This report is intended solely for the information and use of the Board of Directors and
management of the District and is not intended to be used, and should not be used, by
anyone other than these specified parties.
It will be our pleasure to respond to any questions you have regarding this report. We
appreciate the opportunity to continue to be of service to the District.

Certified Public Accountants
Canby, Oregon
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December 14, 2020
Board of Directors
Gladstone School District 115
Gladstone, Oregon
In planning and performing our audit of the financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information of Gladstone School District
115 (District), as of and for the year ended June 30, 2020, in accordance with auditing standards
generally accepted in the United States of America, we considered the District’s internal control
over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the District’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected, on a timely basis.
Our consideration of internal control was for the limited purpose described in the first
paragraph and was not designed to identify all deficiencies in internal control that might be
material weaknesses. Given these limitations during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
During our audit, we noted certain matters that are opportunities for strengthening internal
controls and operating efficiency. This letter summarizes our comments and suggestions
regarding these matters. This letter does not affect our report dated December 14, 2020 on the
basic financial statements of the District.
Risks and uncertainties arising from the continuing Covid-19 pandemic.
Just as the pandemic has upset the traditional format of providing education by requiring remote
learning, District business operations have also been affected. In most cases, internal control
procedures did not change in principle, but may have changed in format (such as manual
signatures moving to a digital format) due to remote working conditions. Any such upheaval
provides additional opportunities for errors and fraud to occur and not be corrected or
discovered in a timely manner. While no such instances were noted as a result of our audit
procedures, we believe both management and the board should be aware of this increased risk
and continue to be diligent in monitoring the various controls of the District for the effects of
changes in working conditions as a result of the Covid-19 pandemic.

2

This communication is intended solely for the information and use of management and the
Board of Directors of Gladstone School District 115 and is not intended to be and should not
be used by anyone other than these specified parties.
Regards,
WILCOX ARREDONDO & CO.

Jeremy Gingerich, CPA
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GLADSTONE SCHOOL DISTRICT 115
REQUIRED COMMUNICATIONS
For the Year Ended June 30, 2020

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the District for the year ended June 30, 2020. Professional
standards require that we provide you with information about our responsibilities under generally
accepted auditing standards (and, if applicable, Government Auditing Standards and the Uniform
Guidance), as well as certain information related to the planned scope and timing of our audit. We
have communicated such information in our letter to you dated May 29, 2020. Professional
standards also require that we communicate to you the following information related to our audit.
Area

Comments

Auditor’s Responsibility
Under Professional
Standards

Our responsibilities under auditing standards generally accepted
in the United States of America, Government Auditing Standards
issued by the Comptroller General of the United States, the
provisions of the Single Audit Act Amendments of 1996 and
Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance):
OMB’s Compliance Supplement, and the Minimum Standards
for Audits of Oregon Municipal Corporations have been
described to you in our engagement letter dated May 29, 2020.
The engagement letter also includes certain information related
to the planned scope and timing of our audit.

Accounting Practices

Qualitative Aspects
Management is responsible for the selection and use of
appropriate accounting policies. The significant accounting
policies used by the District are described in Note 1 to the
financial statements.
Significant or Unusual Transactions
We noted no transactions entered into by the District during the
year for which there is a lack of authoritative guidance or
consensus. All significant transactions have been recognized in
the financial statements in the proper period.

Management’s
Judgments and
Accounting Estimates

Summary information about the process used by management in
formulating particularly sensitive accounting estimates is in the
attached Summary of Accounting Estimates on page 6.

Difficulties Encountered
in Performing the Audit

We encountered no significant difficulties in dealing with
management in performing and completing our audit.

4

GLADSTONE SCHOOL DISTRICT 115
REQUIRED COMMUNICATIONS
For the Year Ended June 30, 2020

Corrected and
Uncorrected
Misstatements

Professional standards require us to accumulate all known and
likely misstatements identified during the audit, other than those
that are trivial, and communicate them to the appropriate level of
management. Two journal entries were made as a result of our
audit procedures. Details are included in the attachment “Journal
Entries.”

Disagreements with
Management

For purposes of this letter, professional standards define a
disagreement with management as a financial accounting,
reporting, or auditing matter, whether or not resolved to our
satisfaction, that could be significant to the financial statements
or the auditor’s report. We are pleased to report that no such
disagreements arose during the course of our audit.

Management
Representations

We have requested certain representations from management that
are included in the management representation letter dated
December 14, 2020.

Management
Consultations with
Other Independent
Accountants

In some cases, management may decide to consult with other
accountants about auditing and accounting matters, similar to
obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to
the District’s financial statements or a determination of the type
of auditor’s opinion that may be expressed on those statements,
our professional standards require the consulting accountant to
check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consultations with
other accountants.

Other Audit Findings or
Issues

We generally discuss a variety of matters, including the
application of accounting principles and auditing standards, with
management each year prior to retention as the District’s
auditors. However, these discussions occurred in the normal
course of our professional relationship and our responses were
not a condition to our retention.
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GLADSTONE SCHOOL DISTRICT 115
REQUIRED COMMUNICATIONS
For the Year Ended June 30, 2020

Other Matters

With respect to the supplementary information accompanying
the financial statements, we made certain inquiries of
management and evaluated the form, content, and methods of
preparing the information to determine that the information
complies with accounting principles generally accepted in the
United States of America, the method of preparing it has not
changed from the prior period, and the information is appropriate
and complete in relation to our audit of the financial statements.
We compared and reconciled the supplementary information to
the underlying accounting records used to prepare the financial
statements or to the financial statements themselves.

Certain Written
Communications
Between Management
and Our Firm

Copies of the following communications between our Firm and
the District are included as Attachment A:
Engagement Letter
Management Representation Letter
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GLADSTONE SCHOOL DISTRICT 115
SUMMARY OF ACCOUNTING ESTIMATES
For the Year Ended June 30, 2020

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because
of their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimates affecting
the District’s financial statements were:
Area

Accounting Policy

Estimation Process

Allowance for
Doubtful Accounts

Described in Note 1 of
the Notes to the
Financial Statements.

Based on the type and age of the
individual receivables considering
length of time they are past due and
historical collection experience.

Depreciation

Described in Note 1 of
the Notes to the
Financial Statements.

Computed on the straight-line method
based on the estimated useful lives of
the individual assets.

Pension Plan

Described in Note 1 of
the notes to the
financial statements

The liability or asset for pension plan
expenses are based on an actuarial
evaluation,

Other Postemployment
Benefits

Described in Note 1 of
the Notes to the
Financial Statements.

The liability for other postemployment
benefits is based on an actuarial
evaluation.

We evaluated the key factors and assumptions used to develop these estimates in determining that
they are reasonable in relation to the financial statements taken as a whole.
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GLADSTONE SCHOOL DISTRICT 115
RECENTLY ISSUED ACCOUNTING STANDARDS
For the Year Ended June 30, 2020

The Governmental Accounting Standards Board (GASB) has issued statements not yet
implemented by the District. Management has not yet determined the effect these Statement will
have on the District’s financial statements. However, the District plans to implement the standards
by the required date. The Statements which might impact the District are as follows:
GASB Statement No. 91,
Conduit Debt Obligations

The primary objectives of this Statement are to provide a single
method of reporting conduit debt obligations by issuers and
eliminate diversity in practice associated with (1) commitments
extended by issuers, (2) arrangements associated with conduit
debt obligations, and (3) related note disclosures. The
requirements of this Statement are effective for reporting periods
beginning after December 15, 2020.

GASB Statement No. 92,
Omnibus 2020

The objectives of this Statement are to enhance comparability in
accounting and financial reporting and to improve the
consistency of authoritative literature by addressing practice
issues that have been identified during implementation and
application of certain GASB Statements. This Statement has a
variety of effective dates.

GASB Statement No. 93,
Replacement of
Interbank Offered Rates

Some governments have entered into agreements in which
variable payments made or received depend on an interbank
offered rate (IBOR)—most notably, the London Interbank
Offered Rate (LIBOR). As a result of global reference rate
reform, LIBOR is expected to cease to exist in its current form at
the end of 2021, prompting governments to amend or replace
financial instruments for the purpose of replacing LIBOR with
other reference rates, by either changing the reference rate or
adding or changing fallback provisions related to the reference
rate. The removal of LIBOR as an appropriate benchmark interest
rate is effective for reporting periods ending after December 31,
2021. All other requirements of this Statement are effective for
reporting periods beginning after June 15, 2020.

GASB Statement No. 94,
Public-Private and
Public-Public
Partnerships and
Availability Payment
Arrangements

The primary objective of this Statement is to improve financial
reporting by addressing issues related to public-private and
public-public
partnership
arrangements
(PPPs).
The
requirements of this Statement are effective for fiscal years
beginning after June 15, 2022.
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GLADSTONE SCHOOL DISTRICT 115
RECENTLY ISSUED ACCOUNTING STANDARDS
For the Year Ended June 30, 2020

GASB Statement No. 96,
Subscription-Based
Information Technology
Arrangements

This Statement provides guidance on the accounting and
financial reporting for subscription-based information
technology arrangements (SBITAs) for government end users
(governments). The requirements of this Statement are effective
for fiscal years beginning after June 15, 2022.

GASB Statement No. 97,
Certain Component Unit
Criteria, and Accounting
and Financial Reporting
for Internal Revenue
Code Section 457
Deferred Compensation
Plans—an amendment of
GASB Statements No. 14
and No. 84, and a
supersession of GASB
Statement No. 32

The primary objectives of this Statement are to (1) increase
consistency and comparability related to the reporting of
fiduciary component units in circumstances in which a potential
component unit does not have a governing board and the primary
government performs the duties that a governing board typically
would perform; (2) mitigate costs associated with the reporting
of certain defined contribution pension plans, defined
contribution other postemployment benefit (OPEB) plans, and
employee benefit plans other than pension plans or OPEB plans
(other employee benefit plans) as fiduciary component units in
fiduciary fund financial statements; and (3) enhance the
relevance, consistency, and comparability of the accounting and
financial reporting for Internal Revenue Code (IRC) Section 457
deferred compensation plans (Section 457 plans) that meet the
definition of a pension plan and for benefits provided through
those plans. This Statement has multiple effective dates.
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Attachments
Certain Written Communications between Management and Our Firm


Engagement Letter



Management Representation Letter



Journal Entries

May 29, 2020
Board of Directors and Management
Gladstone School District No. 115
17789 Webster Road
Gladstone, OR 97027
We are pleased to confirm our understanding of the services we are to provide
Gladstone School District (the District) for the year ended June 30, 2020. We will audit
the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information, including the related notes to the financial
statements, which collectively comprise the basic financial statements of the District as
of and for the year ended June 30, 2020. Accounting standards generally accepted in
the United States of America provide for certain required supplementary information
(RSI), such as management’s discussion and analysis (MD&A), to supplement the
District’s basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. As
part of our engagement, we will apply certain limited procedures to the District’s RSI
in accordance with auditing standards generally accepted in the United States of
America. These limited procedures will consist of inquiries of management regarding
the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial
statements. We will not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance. The following RSI is required by U.S. generally
accepted accounting principles and will be subjected to certain limited procedures, but
will not be audited:
1.
2.
3.
4.

Management’s Discussion and Analysis.
Notes to the Required Supplementary Information.
Schedule of Funding Progress for Post Employment Benefits.
Oregon Public Employees Retirement System Schedules.
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Gladstone School District No. 115
May 29, 2020
Page 2 of 11
We have also been engaged to report on supplementary information other than RSI that
accompanies the District’s financial statements. We will subject the following
supplementary information to the auditing procedures applied in our audit of the
financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted
in the United States of America, and we will provide an opinion on it in relation to the
financial statements as a whole, in a report combined with our auditor’s report on the
financial statements:
1.
2.
3.
4.

Combining Statements.
Budgetary Comparison Schedules.
Supporting Schedules.
Schedule of Expenditures of Federal Awards.

Audit Objectives
The objective of our audit is the expression of opinions as to whether your financial
statements are fairly presented, in all material respects, in conformity with U.S.
generally accepted accounting principles and to report on the fairness of the
supplementary information referred to in the second paragraph when considered in
relation to the financial statements as a whole. The objective also includes reporting
on—
·

Internal control over financial reporting and compliance with provisions of
laws, regulations, contracts, and award agreements, noncompliance with which
could have a material effect on the financial statements in accordance with
Government Auditing Standards.

·

Internal control over compliance related to major programs and an opinion (or
disclaimer of opinion) on compliance with federal statutes, regulations, and the
terms and conditions of federal awards that could have a direct and material
effect on each major program in accordance with Single Audit Act
Amendments of 1996 and Title 2 U.S. Code of Federal Regulations (CFR) Part
200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance).
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Gladstone School District No. 115
May 29, 2020
Page 3 of 11
The Government Auditing Standards report on internal control over financial reporting
and on compliance and other matters will include a paragraph that states that (1) the
purpose of the report is solely to describe the scope of testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance, and (2) the report is an
integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. The Uniform Guidance
report on internal control over compliance will include a paragraph that states that the
purpose of the report on internal control over compliance is solely to describe the scope
of testing of internal control over compliance and the results of that testing based on
the requirements of the Uniform Guidance. Both reports will state that the report is not
suitable for any other purpose.
Our audit will be conducted in accordance with auditing standards generally accepted
in the United States of America; the standards for financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States; the Single Audit Act Amendments of 1996; the provisions of Uniform
Guidance, and Minimum Standards of Audits of Oregon Municipal Corporations, and
will include tests of accounting records, a determination of major program(s) in
accordance with the Uniform Guidance, and other procedures we consider necessary
to enable us to express such opinions. We will issue written reports upon completion
of our Single Audit. Our reports will be addressed to board of directors of the District.
We cannot provide assurance that unmodified opinions will be expressed.
Circumstances may arise in which it is necessary for us to modify our opinions or add
emphasis-of-matter or other-matter paragraphs. If our opinions are other than
unmodified, we will discuss the reasons with you in advance. If, for any reason, we are
unable to complete the audit or are unable to form or have not formed opinions, we
may decline to express opinions or issue reports, or may withdraw from this
engagement.
Audit Procedures - General
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements; therefore, our audit will involve judgment about
the number of transactions to be examined and the areas to be tested. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements. We will plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, whether from (1) errors, (2) fraudulent financial
reporting, (3) misappropriation of assets, or (4) violations of laws or governmental
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Gladstone School District No. 115
May 29, 2020
Page 4 of 11
regulations that are attributable to the government or to acts by management or
employees acting on behalf of the government. Because the determination of waste and
abuse is subjective, Government Auditing Standards do not expect auditors to perform
specific procedures to detect waste or abuse in financial statement audits nor do they
expect auditors to provide reasonable assurance of detecting waste or abuse.
Because of the inherent limitations of an audit, combined with the inherent limitations
of internal control, and because we will not perform a detailed examination of all
transactions, an unavoidable risk exists that some material misstatements or
noncompliance may exist and not be detected by us, even though the audit is properly
planned and performed in accordance with U.S. generally accepted auditing standards
and Government Auditing Standards. In addition, an audit is not designed to detect
immaterial misstatements or violations of laws or governmental regulations that do not
have a direct and material effect on the financial statements or major programs.
However, we will inform the appropriate level of management of any material errors,
any fraudulent financial reporting, or misappropriation of assets that come to our
attention. We will also inform the appropriate level of management of any violations
of laws or governmental regulations that come to our attention, unless clearly
inconsequential. We will include such matters in the reports required for a Single Audit.
Our responsibility as auditors is limited to the period covered by our audit and does not
extend to any later periods for which we are not engaged as auditors.
Our procedures will include tests of documentary evidence supporting the transactions
recorded in the accounts, and may include direct confirmation of receivables and
certain other assets and liabilities by correspondence with selected individuals, funding
sources, creditors, and financial institutions. We will request written representations
from your attorneys as part of the engagement, and they may bill you for responding to
this inquiry. At the conclusion of our audit, we will require certain written
representations from you about your responsibilities for the financial statements;
schedule of expenditures of federal awards; federal award programs; compliance with
laws, regulations, contracts, and grant agreements; and other responsibilities required
by generally accepted auditing standards.
Audit Procedures - Internal Controls
Our audit will include obtaining an understanding of the government and its
environment, including internal control, sufficient to assess the risks of material
misstatement of the financial statements and to design the nature, timing, and extent of
further audit procedures. Tests of controls may be performed to test the effectiveness
of certain controls that we consider relevant to preventing and detecting errors and
fraud that are material to the financial statements and to preventing and detecting
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Gladstone School District No. 115
May 29, 2020
Page 5 of 11
misstatements resulting from illegal acts and other noncompliance matters that have a
direct and material effect on the financial statements. Our tests, if performed, will be
less in scope than would be necessary to render an opinion on internal control and,
accordingly, no opinion will be expressed in our report on internal control issued
pursuant to Government Auditing Standards.
As required by the Uniform Guidance, we will perform tests of controls over
compliance to evaluate the effectiveness of the design and operation of controls that
we consider relevant to preventing or detecting material noncompliance with
compliance requirements applicable to each major federal award program. However,
our tests will be less in scope than would be necessary to render an opinion on those
controls and, accordingly, no opinion will be expressed in our report on internal control
issued pursuant to the Uniform Guidance.
An audit is not designed to provide assurance on internal control or to identify
significant deficiencies or material weaknesses. Accordingly, we will express no such
opinion. However, during the audit, we will communicate to management and those
charged with governance internal control related matters that are required to be
communicated under AICPA professional standards, Government Auditing Standards,
and the Uniform Guidance.
Audit Procedures - Compliance
As part of obtaining reasonable assurance about whether the financial statements are
free of material misstatement, we will perform tests of the District’s compliance with
provisions of applicable laws, regulations, contracts, and agreements, including grant
agreements. However, the objective of those procedures will not be to provide an
opinion on overall compliance and we will not express such an opinion in our report
on compliance issued pursuant to Government Auditing Standards.
The Uniform Guidance requires that we also plan and perform the audit to obtain
reasonable assurance about whether the auditee has complied with federal statutes,
regulations, and the terms and conditions of federal awards applicable to major
programs. Our procedures will consist of tests of transactions and other applicable
procedures described in the OMB Compliance Supplement for the types of compliance
requirements that could have a direct and material effect on each of the District’s major
programs. For federal programs that are included in the 2019 Compliance Supplement,
our compliance and internal control procedures will relate to the compliance
requirements that the 2019 Compliance Supplement identifies as being subject to audit.
The purpose of these procedures will be to express an opinion on the District’s
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Gladstone School District No. 115
May 29, 2020
Page 6 of 11
compliance with requirements applicable to each of its major programs in our report
on compliance issued pursuant to the Uniform Guidance.
Other Services
We will also assist in preparing the financial statements, schedule of expenditures of
federal awards, and related notes of the District in conformity with U.S. generally
accepted accounting principles and the Uniform Guidance based on information
provided by you. These nonaudit services do not constitute an audit under Government
Auditing Standards and such services will not be conducted in accordance with
Government Auditing Standards. We will perform the services in accordance with
applicable professional standards. The other services are limited to the financial
statements, schedule of expenditures of federal awards, and related notes services
previously defined. We, in our sole professional judgment, reserve the right to refuse
to perform any procedure or take any action that could be construed as assuming
management responsibilities.
Management Responsibilities
Management is responsible for (1) designing, implementing, establishing, and
maintaining effective internal controls relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud
or error, including internal controls over federal awards, and for evaluating and
monitoring ongoing activities to help ensure that appropriate goals and objectives are
met; (2) following laws and regulations; (3) ensuring that there is reasonable assurance
that government programs are administered in compliance with compliance
requirements; and (4) ensuring that management and financial information is reliable
and properly reported. Management is also responsible for implementing systems
designed to achieve compliance with applicable laws, regulations, contracts, and grant
agreements. You are also responsible for the selection and application of accounting
principles; for the preparation and fair presentation of the financial statements, schedule
of expenditures of federal awards, and all accompanying information in conformity
with U.S. generally accepted accounting principles; and for compliance with applicable
laws and regulations (including federal statutes) and the provisions of contracts and
grant agreements (including award agreements). Your responsibilities also include
identifying significant contractor relationships in which the contractor has
responsibility for program compliance and for the accuracy and completeness of that
information.
Management is also responsible for making all financial records and related
information available to us and for the accuracy and completeness of that information.
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May 29, 2020
Page 7 of 11
You are also responsible for providing us with (1) access to all information of which
you are aware that is relevant to the preparation and fair presentation of the financial
statements, (2) access to personnel, accounts, books, records, supporting
documentation, and other information as needed to perform an audit under the Uniform
Guidance, (3) additional information that we may request for the purpose of the audit,
and (4) unrestricted access to persons within the government from whom we determine
it necessary to obtain audit evidence.
Your responsibilities include adjusting the financial statements to correct material
misstatements and confirming to us in the management representation letter that the
effects of any uncorrected misstatements aggregated by us during the current
engagement and pertaining to the latest period presented are immaterial, both
individually and in the aggregate, to the financial statements as a whole.
You are responsible for the design and implementation of programs and controls to
prevent and detect fraud, and for informing us about all known or suspected fraud
affecting the government involving (1) management, (2) employees who have
significant roles in internal control, and (3) others where the fraud could have a material
effect on the financial statements. Your responsibilities include informing us of your
knowledge of any allegations of fraud or suspected fraud affecting the government
received in communications from employees, former employees, grantors, regulators,
or others. In addition, you are responsible for identifying and ensuring that the
government complies with applicable laws, regulations, contracts, agreements, and
grants. Management is also responsible for taking timely and appropriate steps to
remedy fraud and noncompliance with provisions of laws, regulations, contracts, and
grant agreements, or abuse that we report. Additionally, as required by the Uniform
Guidance, it is management’s responsibility to evaluate and monitor noncompliance
with federal statutes, regulations, and the terms and conditions of federal awards; take
prompt action when instances of noncompliance are identified including
noncompliance identified in audit findings; promptly follow up and take corrective
action on reported audit findings; and prepare a summary schedule of prior audit
findings and a separate corrective action plan. The summary schedule of prior audit
findings should be available for our review prior to field work.
You are responsible for identifying all federal awards received and understanding and
complying with the compliance requirements and for the preparation of the schedule of
expenditures of federal awards (including notes and noncash assistance received) in
conformity with the Uniform Guidance. You agree to include our report on the schedule
of expenditures of federal awards in any document that contains and indicates that we
have reported on the schedule of expenditures of federal awards. You also agree to
include the audited financial statements with any presentation of the schedule of
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May 29, 2020
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expenditures of federal awards that includes our report thereon. Your responsibilities
include acknowledging to us in the written representation letter that (1) you are
responsible for presentation of the schedule of expenditures of federal awards in
accordance with the Uniform Guidance; (2) you believe the schedule of expenditures
of federal awards, including its form and content, is stated fairly in accordance with the
Uniform Guidance; (3) the methods of measurement or presentation have not changed
from those used in the prior period (or, if they have changed, the reasons for such
changes); and (4) you have disclosed to us any significant assumptions or
interpretations underlying the measurement or presentation of the schedule of
expenditures of federal awards.
You are also responsible for the preparation of the other supplementary information,
which we have been engaged to report on, in conformity with U.S. generally accepted
accounting principles. You agree to include our report on the supplementary
information in any document that contains, and indicates that we have reported on, the
supplementary information. You also agree to include the audited financial statements
with any presentation of the supplementary information that includes our report
thereon. Your responsibilities include acknowledging to us in the written representation
letter that (1) you are responsible for presentation of the supplementary information in
accordance with GAAP; (2) you believe the supplementary information, including its
form and content, is fairly presented in accordance with GAAP; (3) the methods of
measurement or presentation have not changed from those used in the prior period (or,
if they have changed, the reasons for such changes); and (4) you have disclosed to us
any significant assumptions or interpretations underlying the measurement or
presentation of the supplementary information.
Management is responsible for establishing and maintaining a process for tracking the
status of audit findings and recommendations. Management is also responsible for
identifying and providing report copies of previous financial audits, attestation
engagements, performance audits, or other studies related to the objectives discussed
in the Audit Objectives section of this letter. This responsibility includes relaying to us
corrective actions taken to address significant findings and recommendations resulting
from those audits, attestation engagements, performance audits, or studies. You are also
responsible for providing management’s views on our current findings, conclusions,
and recommendations, as well as your planned corrective actions, for the report, and
for the timing and format for providing that information.
You agree to assume all management responsibilities relating to the financial
statements, schedule of expenditures of federal awards, and related notes, and any other
nonaudit services we provide. You will be required to acknowledge in the management
representation letter our assistance with preparation of the financial statements,
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schedule of expenditures of federal awards, and related notes and that you have
reviewed and approved the financial statements, schedule of expenditures of federal
awards, and related notes prior to their issuance and have accepted responsibility for
them. Further, you agree to oversee the nonaudit services by designating an individual,
preferably from senior management, with suitable skill, knowledge, or experience;
evaluate the adequacy and results of those services; and accept responsibility for them.
Engagement Administration, Fees, and Other
We understand that your employees will prepare all cash, accounts receivable, or other
confirmations we request and will locate any documents selected by us for testing.
At the conclusion of the engagement, we will complete the appropriate sections of the
Data Collection Form that summarizes our audit findings. It is management’s
responsibility to electronically submit the reporting package (including financial
statements, schedule of expenditures of federal awards, summary schedule of prior
audit findings, auditors’ reports, and corrective action plan) along with the Data
Collection Form to the federal audit clearinghouse. We will coordinate with you the
electronic submission and certification. The Data Collection Form and the reporting
package must be submitted within the earlier of 30 calendar days after receipt of the
auditors’ reports or nine months after the end of the audit period.
We will provide copies of our reports to the District; however, management is
responsible for distribution of the reports and the financial statements. Unless restricted
by law or regulation, or containing privileged and confidential information, copies of
our reports are to be made available for public inspection.
The audit documentation for this engagement is the property of Wilcox Arredondo &
Co. and constitutes confidential information. However, subject to applicable laws and
regulations, audit documentation and appropriate individuals will be made available
upon request and in a timely manner to cognizant or oversight agency or its designee,
a federal agency providing direct or indirect funding, or the U.S. Government
Accountability Office for purposes of a quality review of the audit, to resolve audit
findings, or to carry out oversight responsibilities. We will notify you of any such
request. If requested, access to such audit documentation will be provided under the
supervision of Wilcox Arredondo & Co. personnel. Furthermore, upon request, we may
provide copies of selected audit documentation to the aforementioned parties. These
parties may intend, or decide, to distribute the copies or information contained therein
to others, including other governmental agencies.
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The audit documentation for this engagement will be retained for a minimum of five
years after the report release date or for any additional period requested by the
cognizant or oversight agency or its designee. If we are aware that a federal awarding
agency, pass-through entity, or auditee is contesting an audit finding, we will contact
the party(ies) contesting the audit finding for guidance prior to destroying the audit
documentation.
We expect to begin our audit in June and to issue our reports no later than December
31, 2019. Jeremy Gingerich is the engagement partner and is responsible for
supervising the engagement and signing the reports or authorizing another individual
to sign them.
Our fee for these services will be at our standard hourly rates plus out-of-pocket costs
(such as report reproduction, word processing, postage, travel, copies, telephone, etc.)
except that we agree that our gross fee, including expenses, will not exceed $34,500.
Our standard hourly rates vary according to the degree of responsibility involved and
the experience level of the personnel assigned to your audit. Our invoices for these fees
will be rendered each month as work progresses and are payable on presentation. In
accordance with our firm policies, work may be suspended if your account becomes 60
days or more overdue and may not be resumed until your account is paid in full. If we
elect to terminate our services for nonpayment, our engagement will be deemed to have
been completed upon written notification of termination, even if we have not completed
our report(s). You will be obligated to compensate us for all time expended and to
reimburse us for all out-of-pocket costs through the date of termination. The above fee
is based on anticipated cooperation from your personnel and the assumption that
unexpected circumstances will not be encountered during the audit. If significant
additional time is necessary, we will discuss it with you and arrive at a new fee estimate
before we incur the additional costs.
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We appreciate the opportunity to be of service to the District and believe this letter
accurately summarizes the significant terms of our engagement. If you have any
questions, please let us know. If you agree with the terms of our engagement as
described in this letter, please sign the enclosed copy and return it to us.
Very truly yours,
WILCOX ARREDONDO & CO.

Jeremy Gingerich, CPA
Partner
RESPONSE:
This letter correctly sets forth the understanding of Gladstone School District No. 115.

Management signature: ____________________________
Title: ___________________________________________
Date: ___________________________________________

Governance signature: _____________________________
Title: ___________________________________________
Date: ___________________________________________
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23

24

25

26

27

28

29

11/17/2020 14:01:28

Printed:

11/17/2020

Total Items Printed:

2:01:30 PM

4 100.0000.9421.000.000.0000

3 100.0000.9421.000.000.0000

2 100.2660.0386.001.000.0000

Account
1 100.2540.0312.005.000.0000

Created On:

Line #

tracie.martin

Originator:

Memo:

samantha.nelson

06/30/2020

User ID:

GL Entry Date:

Fiscal Year: 2019-2020

Journal Entry

Report:

rptGLJournalEntry

Totals:

100

Fund

Debits

Master Account Entries

4

Credits

2020.2.13

End of Report

17,113.74

17,113.74

CESD Invoice #2000035526

CESD Invoice #2000035526

2019-20 Annual Billing

Jul 2019-June 2020 GCCF Lease

Description

To post CESD Invoice #2000035526 to AP

(17,113.74)

(17,113.74)

$17,113.74

$0.00

$0.00

$3,087.00

Debit
$14,026.74

Reference:

2470

($17,113.74)

($3,087.00)

($14,026.74)

$0.00

Credit
$0.00

Journal Entry Number
Journal Type: JEGL

Gladstone School District No. 115

Page:

Voucher:

1

0

30

12/01/2020 07:28:59

Printed:

12/01/2020

Total Items Printed:

7:29:02 AM

10 100.2540.0322.003.000.6101

9 100.2543.0530.001.000.0000

8 100.2660.0480.001.000.0000

7 100.2540.0541.001.000.0000

6 275.1132.0410.750.802.7501

5 275.1133.0541.004.000.0000

4 100.2660.0460.001.000.0000

3 100.2540.0460.001.000.0000

2 100.2540.0541.001.000.0000

Account
1 100.2540.0541.001.000.0000

Created On:

Line #

tracie.martin

Originator:

Memo:

samantha.nelson

06/30/2020

User ID:

GL Entry Date:

Fiscal Year: 2019-2020

Journal Entry

Report:

rptGLJournalEntry

(35,416.25)

35,416.25

Totals:

2020.2.13

End of Report

(9,001.97)

9,001.97

(26,414.28)

26,414.28

Credits

275

Debits

$0.00

$4,999.29

$0.00

$5,999.99

$0.00

$9,001.97

$0.00

$0.00

$8,454.00

Debit
$6,961.00

$35,416.25

Reference:

2472

($35,416.25)

($4,999.29)

$0.00

($5,999.99)

$0.00

($9,001.97)

$0.00

($8,454.00)

($6,961.00)

$0.00

Credit
$0.00

Journal Entry Number
Journal Type: JEGL

100

Fund

Master Account Entries

10

Janitor Mop Sink

Janitor Mop Sink

Synology 12 Bay Video Server

Synology 12 Bay Video Server

Wrestling Mat

Wrestling Mat

HP ProLIant DL 380 Server

Primex Clock system 5 watt transmitter

HP ProLIant DL 380 Server

Primex Clock system 5 watt transmitter

Description

To Recode Fixed Assets

Gladstone School District No. 115

Page:

Voucher:

1

0

